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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2022 — 31 DECEMBER 2022

6. FINANCIAL STATE OF THE MUNICIPALITY

LEGISLATIVE REQUIREMENT

Chapter 8 of the Municipal Finance Management Act no 56 of 2003 which deals with responsibilities
of municipal officials and specifically those of the accounting officer requires the following in
terms of Section 72:

(1) The accounting officer of a Municipality must by 25 January of each year-
(a) assess the performance of the municipality during the first half of the financial
year taking into account —
(i) the monthly statements referred to in section 71 for the first half of the
financial year;

(i) the municipality’s service delivery performance during the first half of the
financial year, and the service delivery targets and performance indicators
set in the service delivery and budget implementation plan;

(i) the past year's annual report, and progress on resolving problems
identified in the annual report; and

(iv) the performance of every municipal entity under the sole or shared control
of the municipality, taking into account reports in terms of section 88 from any
such entities; and;

(b)submit a report on such assessment to-
(i) the mayor of the municipality;
(ii) the National Treasury; and
(iii) the relevant Provincial Treasury

(2) The statement referred to in section 71(1) for the sixth month of a financial year may be
incorporated into the report referred to in subsection (1) (b) of this section.

(3)The accounting officer must, as part of the review-
(a) make recommendations as to whether an adjustments budget is necessary; and

(b) recommend revised projections for revenue and expenditure to the extent that this
may be necessary.

FINANCIAL INDICATORS FOR THE PERIOD ENDING 31 DECEMBER 2020
Introduction

The legislation's purpose with this report is to timeously provide Mayors/Councils with
performance information of their Local Council, and thereby provide sufficient time to
implement the necessary actions to ensure the set targets are met and the budget is not
overspent.
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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2022 — 31 DECEMBER 2022

PART 1:
1.1 Executive Summary

1.2  In-year Budget Statement Tables

1.2.1 Table C 1- Monthly Budget Statement Summary

1.2.2 Table C 2- Financial performance by Standard classification
1.2.3 Table C 3- Financial performance by municipal vote

1.2.4 Table C 4- Financial performance by municipal type

1.2.5 Table C 5- Capital Budget

1.2.6 Table C 6- Financial Position

1.2.7 Table C 7- Cash Flow

PART 2 Supporting Documentation

2.1 Debtors Age Analysis

2.2 Creditors Age Analysis

23 Investment portfolio Analysis

2.4 Allocation and Grant receipts and expenditure

2.5 Rollover expenditure

2.6 Councillor and board member allowances and employee benefits

2.7 Material variances to the service delivery and budget implementation
plan

2.8 Capital Programme Performance

2.9 Repairs & Maintenance of assets

2.10 Other supporting documents
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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2022 — 31 DECEMBER 2022

1.2 IN-YEAR BUDGET STATEMENT TABLES

1.2.1 Table C 1- Monthly Budget Statement Summary

NW381 Ratlou - Table C4 Monthly Budget Stat t - Financial Performance (revenue and expenditure) - M06 December
2021/22 Budget Year 2022/23
Description Ref| Audited | Original | Adjusted | Monthly YearTD YearTD YTD YT | Full Year
Outcome Budget Budget actual actual budget | variance | variance | Forecast
R thousands %
Revenue By Source
Property rales - 26107 - - - 13053 | (13053)| -100% 26107
Service charges - electriclty revenue - 488 - 49 209 244 (35)] -14% 488
Service charges - w aler revenue - - - - - - - =
Service charges - sanitatien revenue - - - - = = = =
Service charges - refuse revenue - - - - - - - -
Rental of facilifies and equipment - 1475 = 142 849 738 1] 15% 1475
Interest earned - ex lernal investments = 2716 = 464 2243 1358 885 B5% 2716
Interest eamed - outstanding deblors - = - - 1 - 1| #Dvio! -
Dividends received - - = - = - -
Fines, penalties and forfeits 266 - 40 72 133 (61)] -48% 266
Licences and permils - - - - - - -
Agency services - 1050 - 7% 505 525 (19)] 4% 1050
Transfers and subsidies - 157 016 - 1075 59821 TT088 | (17278)| -2% 157 016
Other revenue - 244 - 21 an 122 788 | 647T% 244
Gains - - - - - = - —
Total T ing capital transfers and = 189 362 - 1886 84612 93272 | (28660)| -31% 189 362
contributions)
Expenditure By Type
Employ ee relaled cosis - 98 149 - 6691 44 954 49074 | (4120) -B% 98 148
Remuneraticn of councillors - 12084 - 1800 6365 6032 333 6% 12 064
Debt impairment 4300 - - - 2150 (2150)| -100% 4300
Depreciation & assetimpairment - - - - - - - -
Finance charges 140 - 2 10 70 (60)| -BE% 140
Bulk purchases - electriclty - - - 1 2 - 2 | #Dv/a -
Inventory consumed - 1586 - - 65 758 (703)| -92% 1586
Contracted services 28712 - 3659 24014 14 331 9683 68% 28712
Transfers and subsidies - - - 101 700 - 700 | #DwiO! =
Other expenditure - 44 852 - 7850 19697 22657 | (2960) -13% 44 852
Lesses - - - - - - - -
Total Expenditure - 189 803 - 20104 95 808 95 082 726 1% 189 803
Surplus/{Deficit) = (442) = {18 238) (31198) (1 841)| (29 385) 0 (442)
Transfers and subsidies - capital {monetary allocations)
(National / Provincial and District) - 31 467 - - - - - 31 487
Transfers and subsidies - capital (menetary allocations)
[National / Provincial Departmental Agencies,
Househalds, Non-profit Instituions, Privale Enterprises,
Public Corporatons, Higher Educational Insitutions) - - - - = = = =
Transfers and subsidies - capital (in-kind - all) - = - - - = = —
Surplus/(Deficit) after capital transfers & - 31 058 - (18 238) (31 198} (1 811). 31056
contributions
Taxabon - - - & - = - =
Surplus/{Deficit) after taxation - 31056 - (18 238) {31 195) 1 811) 31 058
Atiributable to minorities = = - - - - =
Surplus/(Deficit) attributable to municipality - 31 056 - (18 238) (31 1886) (1811) 31056
Share of surplus/ (deficit) of associate - & - 3 =: - =
Surplus! (Deficit) for the year - 31 056 - (18 238)| (31 196), (1811) 31056

It must be noted that most tables that are populated in the C Schedules are having some

discrepancies and others are not even populated as the system vendors is still developing a

database which will ensure full compliance to the requirements of Mscoa.
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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2022 — 31 DECEMBER 2022

1.2.2 Table C 2- Financial performance by Standard classification

NW381 Ratlou - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M06 December

2021122 Budget Year 2022/23
Description Ref| Audited Original Adjusted Monthly YearTD YearTD YO Yo Full Year
Outcome Budget Budget actual actual budget variance |variance| Forecast
R thousands 1 9%
Revenue - Functional
Governance and administration - 124 643 - 897 42534 61786 (19252)| -31% 124 643
Execulive and council - 53626 - - 20557 26477 (5920) -22% 53626
Finance and administration - 71017 - 897 21977 35308 (13331)| -38% 71017
Intzmnal audit - - - - . - - =
Community and public safety - 31 468 - = 11096 15689 4594 29% 31 468
Community and sccial services - 11793 - - 3934 5850 (1918)| -33% 11793
Sport and recreation - - - = = = = S
Public safety - 19 674 - - 7162 9840 (2679) -27% 19 674
Housing - = - 2 - = - -
Heallh - - - - - - - =
Economic and environmental services = 64 748 - 969 10982 15797 (4814)| -30% 64 748
Planning and dev elopment - 64 748 - 969 10 982 15797 4814)| -30% 64 748
Road transpor - - - - = = 2 =
Envircnmental protection - = = = = = & =
Trading services - = = = = = 2 -
Energy sources - - = = - @ = -
Water management - - - - - - - -
Waste waler management - - - - - - - -
Wasle management - - - - - - = =
Other 4 - - - =, = - = =
Total Revenue - Functional 2 - 220 858 - 1866 64 612 93272 (28 660)| -31% 220 859
Expenditure - Functional
Goverpance and administration - 125 245 - 15832 68 226 62803 5423 8% 125 245
Executive and council - 54 867 - 4689 23778 27 409 (3631)| -13% 54 867
Finance and adm/nistration - 70378 = 11143 44 448 35394 9054 | 28% 70378
Inlernal audit - - - - - - - -
Community and public safety - 29 883 - Toqem 11525 14 941 (3416)| -23% 29 883
Community and social services - 11373 - 662 4637 5687 (1049)| -18% 11373
Sport and recreation - - - - - - - -
Public safety - 18508 - 996 6888 925 (2367)| -26% 18 509
Housing - - - - - - - -
Health - - - - - - - -
Economic and environmental services - 34 676 - 2593 16 054 17 338 (1283)| -T% 34 676
Planning and dev elopment - 34 676 = 2593 16 049 17338 (1288)| -T% 34 676
Road transport - - - - 5 - 5| #DIv/C! -
Envirenmental protection - - - - - = = =
Trading services - - - 1 2 - 2| #owiol -
Energy sources - - - 1 2 - 2 | #olviol -
Waler management - - - - & - = =
Wasle water management - - - - - - - -
Waslz management - - - - - - - =
Other - - - - - - - =
Total Expenditure - Functional 3 - 189 803 - 20 104 95 808 95082 726 1% 189 803
Surplus (Deficit) for the year = 31 056 - (18 238) (31196) [e1)| (20385 1623% 31 056

Table 2 above is an illustration of the monthly budget statement showing financial
performance on municipal functional classification. Each function is hereby presented with

their revenue and their expenditure performance in line with the MBRR.
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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2022 — 31 DECEMBER 2022

1.2.3 Table C 3- Financial performance by municipal vote

NW381 Ratlou - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M06 December

Vote Description 2021/22 Budget Year 2022/23
Ref Audited QOriginal Adjusted Monthly YearTD YearTD YD YTD Full Year
QOutcome Budget Budget actual actual budget | variance |variance| Forecast
R thousands %
Revenue by Vote 7
Vole 1 - Exesulive and Council - 53626 - - 20 557 26477 5920)) -22.4% 53 626
Vole 2 - Finance and Administration - 71017 - 897 21977 35308 (13331)] -37.8% 71017
Vole 3 - Inlemnal Audit - - - - - - - -
Vole 4 - Communily and Social Services - 11793 - - 3934 5850 (1916)] -32.8% 11793
Vole 5 - Sport and Recreation - - - - - - - -
Vole 6 - Public Safely - 19674 - - 7162 9 840 (2678)| -27.2% 18 674
Vole 7 - Housing - - - - - - - -
Vole 8 - Health - - - - - - - -
Vole 9 - Planning and Development - 64 748 - 968 10982 15797 (4 814) -30.5% 64 748

Vole 10 - Road Transpert - - - - - - - as
Vole 11 - Environmental Protection - - - - = _ - =
Vole 12 - Energy Sources - - - = = - - -
Vole 13 - Other - - - - - = = =
Vole 14 - Waste Waler Management . - - - - - - -
Vole 15 - Waste Management - = = - = = = &

Total Revenue by Vote 2 - 220 859 - 1866 64612 93272 | (28 660)| -30.7%| 220 859

Expenditure by Vote 1
Vole 1 - Executive and Council - 54 867 - 4 689 23778 27 409 (3831) -13.2% 54 867
Vote 2 - Finance and Administration - 70378 - 11143 44 448 35394 9054 | 25.68% 70378
Volz 3 - Internal Audit - - - - = - - -
Vate 4 - Communily and Social Serv ices - 11373 - 682 4637 5687 (1048)| -18.5% 11373
Vole 5 - Sport and Recreation - - - - - - - -
Vote 6 - Public Safety - 18 509 - %6 5888 9255 (2367)| -256% 18 509
Vate 7 - Housing - - - - = = - s
Vote 8 - Heallh = - E = - = = &
Vote § - Planning and Development - 34 676 - 2593 16049 17.338 (1289) -7.4% 34676
Vole 10 - Road Transpart - - - - 5 - 5| #DIvio! -
Vole 11 - Environmental Protection - - - - - - - -
Vote 12 - Energy Sources - - - 1 2 = 2| #DvIo! =
Vote 13 - Other - - = - s = = -

Vole 14 - Wasle Waler Management = = = = - = - =

Vole 15 - Waste Management - - - - - - = =
Total Expenditure by Vote 2 = 189 803 - 20 104 95 808 85 082 726 | 0.8% 189 803
Surplus/ (Deficit) for the year 2 - 31056 - (18 238) (31 196) (1811)f (29 385)| 1623.0% 31056

The table above disclosed the revenue and expenditure classified per municipal vote.
The vote on Finance and administration is considerably budgeted as the most municipal
operations and administrative functions are carried out herein then followed by Executive

and council.
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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2022 - 31 DECEMBER 2022

1.2.4 Table C 4- Financial performance by municipal type

NW381 Ratlou - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M06 December

2021122 Budget Year 2022/23
Description Ref|  Audited Original Adjusted Monthly YearTD YearTD YTD YD Full Year
Qutcome Budget Budget actual actual budget | variance | variance | Forecast
R thousands %
Revenue By Source
Properly rales s 26 107 - = 13053 | (13053) -100% 26107
Service charges - electricily revenue - 488 49 209 244 (35)| -14% 488
Service charges - waler revenue - - - - = - - i
Service charges - sanitation revenue - - - - = - = =
Service charges - refuse revenue - - - - = - - L
Rental of facilites and equipment - 1475 - 142 849 738 11 15% 1475
Interest eamed - exlemal invesiments - 2716 - 464 2243 1358 885 | B5% 2716
Interest eamed - outstanding deblors = - - - 1 - 1| #0wiol -
Dividends received - - - - - - = =
Fines, penalties and forfeits - 266 - 40 T2 133 (61)| -48% 266
Licences and permils - - - = = = 2 =
Agency services - 1080 75 505 525 (19)] 4% 1050
Transfers and subsidies - 157 016 - 1075 59821 77089 | (17278)| -22% 157 016
Other revenue - 244 - 21 bR 12 789 | B47% 244
Gains - - = o = = = -
Total Revenue (excluding capital transfers and - 189 362 - 1888 B4 612 93272 | (28660) -31% 188 362
contributions)
Expenditure By Type
Employ ee related cosls - 98 149 - 6691 44 954 43074 | (4120)) -8% 98 149
Remuneration of councillors - 12 064 - 1800 € 365 6032 333 6% 12064
Debtimpairment - 4300 - - - 2150 (2150)| -100% 4300
Depreciation & assel impairment - - - - - - - -
Finance charges - 140 - 2 10 70 (60)] -86% 140
Bulk purchases - electricity - - - 1 2 - 2| #Dwvio! =
Inventory consumed - 1586 - - 85 768 (703)) -92% 1588
Contracied services - 28712 - 3659 24014 14331 9683 | 68% 28712
Translers and subsidies - - - 101 700 - 700 | #DWIO! -
Qther expenditure - 44 852 - 7850 19697 22657 | (2960) -13% 44 852
Losses - - - - - - - -
Total Expenditure - 189 803 - 20104 95 808 95 082 726 1% 189 803
Surplus/(Deficit) - (442, - (18 238) (31 196) {1811)| (20 385) 0 (442)
Transfers and subsidies - capital (monetary allocations)
(National / Provincial and District) - 31497 - - - - = 31497
Transfers and subsidies - capital (monetary allocations)
(National / Provincial Departmental Agencies,
Househoids, Non-profit Insitutions, Private Enterprises,
Public Corporalons, Higher Educational Institutions) - - - = - - - -
Transfers and subsidies - capital (in-kind - all) - - - - = = - =
Surplusl(Deficit) after capital transfers & - 31 056 - (18 238) (31 1986) (1811) 31 056
contributions
Taxalion - - - - = = = “~
Surplus/{Deficit) after taxation - 31056 - (18 238) (31198} (1 811), 31 056
Attributable to minariies - - = - = =
Surplus/(Deficit) attributable to municipality - 31056 - (18 238) (31 188) (1811) 31056
Share of surplus/ {deficil) of associale - - = - - =
Surplus/ (Deficit) for the year - 31 056 - (18 238), (31 186) (1811) 31058
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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2022 — 31 DECEMBER 2022

1.2.5 Table C 5- Capital Budget

,{ Comment [OM1]:

NW381 Ratlou - Table C5 Monthly Budget Statement - Capital Expenditure {(municipal vote, functional classification and

Budget Year 2022/23
VaHEDSES N Origloal Pejusied Mantly YearTD actual | YearTD budget
Budget Budget actual
Rthousands
Capital Expenditure - Functional Classification - - - - ~
Governance and administration 2960 2960 - - 1480
Execuive and cound 630 [ 630 = = 315
Finance and administraton 2330 2330 - = 1165
Internal audit
Community and public safety 1595 1595 - 46 798
Community and social services 490 [ 420 - = i 210
Sportand recreation = = = L =
Public sakty 1175 [ 1175 = Il d 588
Housing
Health
Economic and environmental services 35282 35282 1140 3523 17 641
Planning and development 21482 21482 [ 888 [ 1946 [ 10741
Road fransport 13800 [ 13800 [ 252 [ 1577 [ 6900
Environmental protection
Trading services - - - - -
Energy sources
Total Capital Expenditure - Functional Classificat 39837 39837 1140 3569 19919
Funded by:
Nafional Government 31497 [ 31497 - -r 15749
Provincial Government
District Municipality
Other transfers and grants
Transfers recognised - capital 31497 31497 - - 15749
Public contributions & donations
Borrewing
Internally generated funds 830 [ 8340 [ 3569 = I 4170
Total Capital Funding 39837 39837 3569 - 19919

The year to date budget as disclosed in the table above is due to the spending on
acquisition of road infrastructures, cemeteries, halls and municipal vehicles .The spending
is no spending on MIG funded projects for the 2022-2023 as yet. Rolled over projects also

form part of the disclosed expenditure.
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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2022 — 31 DECEMBER 2022

1.2.6 Table C 6- Financial Position

NW381 Ratlou - Table C6 Monthly Budget Statement - Financial Position - M06 December
2021/22 Budget Year 2022/23

Description Ref| Audited Original Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands 1
ASSETS
Current assets
Cash - (27 074) - (55 699) (27 074)
Call investment deposits - 20102 - - 20 102
Consumer debtors - (20 102) - 27 067 (20 102)
Other debtors - - - 1659 -
Current portion of long-term receiv ables - - - - -
Inv entory - - - 29 =

Total current assets - (27 074) - (26 944) (27 074)

Non current assets
Long-term receiv ables - = - — =
Investments - = = = =
Inv estment property = = = L )
Investments in Associate = = - - i
Property, plant and equipment - 69 837 - 2290 68 837
Biological = = = = =
Intangible - = = - -
Other non-current assets oz = = = =

Total non current assets - 69 837 - 2290 69 837

TOTAL ASSETS = 42763 - {24 654) 42 763

LIABILITIES

Current liabilities
Bank overdraft - - - - -
Borrowing - 100 = - 100
Consumer deposits - - - 5) -
Trade and other pay ables - 11 608 - 6 593 11 608
Provisions - - - - -

Total current liabilities - 11708 - 6 588 11708

Non current liabilities
Borrowing - - = 28 =
Provisions = = = = =

Total non current liabilities - - - 28 -

TOTAL LIABILITIES - 11708 - 6 616 11 708

NET ASSETS 2 - 31056 - (31 269) 31 056

COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) - = = = s
Reserves = = - = -

TOTAL COMMUNITY WEALTH/EQUITY 2 - - = = =

The system cannot disclose the correct financial position table as indicated on the monthly
budget statement. The service provider is on working progress to address issues of the
system which result in reporting that is not credible.
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1.2.7 Table C 7- Cash Flow

The table below illustrates the cash flow as at 31 December 2022

NW381 Ratlou - Table C7 Monthly Budget Statement - Cash Flow - M06 December
Budget Year 2022/23
Description Original |Adjusted | Monthly | YearTD | YearTD YTD YTD | Full Year
Budget | Budget | actual actual | budget | variance | variance | Forecast
Rthousands %
CASH FLOW FROM OPERATING ACTIMITIES
Receipts
Propery rates [ 20102 201027 26281 26435 10051 (9637)| -93%
Service charges i 293 [ 293 7 - r 146 -
Other revenue o239 2319 91927 1189 5135 | 625%
Government- operaiing 157026 | 157026 7 48632 109574 78513 37937 |  46%
Government- capital roat497 [ 31497 5 - [ 15749 | (14612 -100%
Inerest o2l 2’ 44 2195 1087 176 | 22%
Dividends - - - - - -
Payments
Suppliers and employees ' (186013)| (186013)| (21564)| (108666)| (78 504) 1284 2%
Finance charges (140 (140) @ (45) (30) 2| -69%
Transfers and Granis — - (2795) (494)]  18%
NET CASH FROM/(USED) OPERATING ACTIVITIES 27 316 27318 53719 38 685 25 406 (18189 -66% -
CASH FLOWS FROMINVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE =
Decrease (Increase) in non-current deblors =
Decrease (increase) other non-currentreceivables -
Decrease (increase) in non-currentinvestments -
Payments
Capital assets (39837)| (30837  (1178)| (5272 (19919)| (13007)| 47%
NET CASH FROM/(USED) INVESTING ACTIVITIES (39 837) (33 837) (1 178) (5212) (es19) (13007) 47% -
CASH FLOWS FROM FINANCING ACTIMTIES
Receipts
Shortermloans -
Borrowing long term/refinancing -
Increase (decrease) in consumer deposits -
Payments
. _Repaymentof borrowing -
NET CASH FROMI(USED) FINANCING ACTIMTIES - - - - - - -
NET INCREASE/ (DECREASE) IN CASH HELD (12521) (12521) 52 602 33413 5 487 =
Cash/cash equivalents atbeginning: 74211 74211 74211 46 071 460M
Cash/cash equivalents atmonthiyear end: | 61800 61690 107 623 51558 46071

The municipality is still maintaining its positive bank balance as at 31 December 2022. The
closing bank balance as at 31 December 2022 is R 107,6 million. The positive bank
balance is due to the tranches of government grants that were transferred during the month
of July, August and December 2022.
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PART2 OTHER SUPPORTING DOCUMENTS

2.1 Debtors Age Analysis

NW381 Ratlou - Supporting Table SC3 Monthly Budget Statement - aged debtors - M0 December

Deseription Budget Year 2022/23
Actual Bad Impairment -
Total Dbt Bad Debts
NT Code 0-30 Days | 31-60 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys | 181 Dys<1 Yr| Ower 1Yr |Total Written Off 5
over 90 days i.Lo Council
agalnst Policy
R thousands Debtors
Debtors Age Analysis By Income Source
Trade and 1200 = =
Trade and 1300 = =
Receiv able: 1400 26 405 113 162 "7 24 848 56 706 108 350 B1 670
Receivable: 1500 = =
Receivable: 1600 = -
Recaivable: 1700 245 143 18 216 1388 14 739 17 480 16 942
Intgreston 4 1810 2 2
Recov erablj 1820 2 =
Other 1800 - -
Total By Inco| 2000 26 650 256 282 333 26 835 1 445 - - 125 801 98 613 - -
2019/20 - totals only = -
Debtors Age Analysis By Customer Group
Qrgans of §) 2200 26 368 113 162 17 23396 39459 89 617 62973
Commercial 2300 245 143 19 218 1888 14 739 17 450 16 942
Households 2400 36 - 1451 17 247 18 734 18 698
Other 2500 = =
Total By Cus 2600 26 650 256 282 333 26 835 71445 - - 125 801 98 613 - -

The total outstanding debtors’ amounts to R 125 million which is not a true reflection as
most government sectors have paid. Instead of a reduction in debtors book due to
payments received from customers, the debtor’s book is increasing.

2.2 Creditors Age Analysis

NW2381 Ratlou - Supporting Table SC4 Monthly Budget Statement - aged creditors - M06 December

Description Budget 2022/2023 Prior year
NT Code olals for chart
0- - 61- 9- - 151 - 181 Days - Over 1 Total {same period)
R thousands 30 Days 60 Days 90 Days 120Days | 150Days | 180 Days 1 Year Year
Creditors Age Analysis By Customer Type
Bulk Electriciy F oo -
Buk Water r o -
PAYE deductons " 030 -
VAT (ouiput less inpu) 7 o400 -
Pensions [ Refirement deducions [ 0500 -
Loan repay ments o800 -
Trade Creditors 0700 A 8 18) (641) 580 636) (577)
Auditor General o800 -
Other F om0 (298) (92) 155 3164 (3789 (1429) (2289)
Total By Customer Type 1000 (265) (5)1 149 2523 (3 200) {2 085), - - (2 868) =
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The total outstanding creditors is not a true reflection due to the un-capturing of Eskom debit
order invoices resulting from delays in submission. The outcome implication appears as

suppliers are owing the municipality which is not a true reflection.

2.3 Investment Portfolio Analysis

NW381 Ratlou - Supporting Table $C3 Monthly Budget Statement - investment portfolio - MO December

Investments b i

. ' . Capitel | Variable or . » ; . il .
maturity Period of toeol | Guaratee | Fsed Interest Rate | Commission| Commission| Expiry date | Opening | Interestto | Premature | Investment | Closing

Nemeof institution & |~ Ref | Investment » . + | Paid [Rands)| Recipient of balance | berealised | Withdrawal | TopUp | Belance

. Ivestment | [Yes/ No) |interest rate )

investment 1D investment ]
R thousands YrslMonths
Municipality
MONEY MARKET 4 9 - - LK)
CALL ACCOUNT 68 365 e 000 fooo0| 102522
CALL ACGOUNT 1183 al  po) 3000 1214
Municipality sub-total 69 954 2195|  (B1000) 13000 104149
Entities
Entities sub-otal - - - -
TOTAL INVESTMENTS A 2 69954 2185 (B1000) 113000 104149

The table above illustrate the call accounts that the municipality holds where grants
received are invested to generate interest which assist the funding of the municipality’s
budget. The interest earned on each call account is also disclosed above amounting to R
2,1 million for the first six months. .
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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2021 — 31 DECEMBER 2021

Grants performance has been illustrated in the table above. The table shows each operating
grant as received by the municipality including the expenditure spent to date. The
municipality has not yet received for the MIG and the Library grant. The municipality is

performing good on grants that are already received except for the MIG and Library which
are not yet received.
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RATLOU LOCAL MUNICIPALITY MID-TERM REPORT: 01 JULY 2021 — 31 DECEMBER 2021

Recommendations:

® That the Committee and council note the contents of the 2022/23 Mid-year Budget and
Performance Assessment report compiled in line with Section 72 of the MFMA
e That the Committee & council note that there will be a need for adjustment budget to align

over and under performance highlighted in the report as well as to correct errors in the
budget

QUALITY CERTIFICATE

I, Gobakwang Moatshe , Acting Municipal Manager of Ratlou Local Municipality, hereby
certify that Mid-year Budget Performance Assessment report for the period from 1 July
2021 to 31% December 2022 has been prepared in accordance with the Municipal Finance
Management Act and the regulations made under the Act.

Print Name: Gobakwang Moatshe

Municipal Manager of Ratlou Local Municipality (NW381)
(Name and demarcation of code of municipality)

Signature :

Date
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RATLOU LOCAL MUNICIPALITY
3 Bl il

Office of the Mayor:
Cllr Matlhomola Jafta
Tel: 018 330 7000

Cell: 076 994 0399  Postal Adress
Fax: 018 330 7047 Private Bag X 209
Email: mjafta3@gmail.com Madibogo

www.ratlou.gov.za 2772

Office of the Mayor

DELIVERY OF MID-TERM REPORT FOR 01 JULY 2022- DECEMBER 2022 TO
THE MAYOR

Name & Surname | Designation Contact Date Received Signature
QY MATunde 22650126 |, _y
JAETR MayoR 1076 93 Ds/ail 2023




